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Dear F e l l o w  M i n i s t e r s :  

G r e e t i n g s  a g a i n  f r o m  Pasadena!  I t a l k e d  t o  M r .  Armstrong 
f o r  a b o u t  h a l f  a n  h o u r  t h e  o t h e r  n i g h t ,  and h i s  voice i s  s t r o n g  
and  c lear .  H e  i s  i n  good s p i r i t s  and  good h e a l t h ,  b u t  s t i l l  
c e r t a i n l y  n e e d s  t h e  p r a y e r s  o f  a l l  o f  us--and I know h e  w i l l  
have  them. 

Enc losed  i s  a copy o f  t h e  r e p o r t e r ' s  t r a n s c r i p t  o f  what  
amounted t o  a secret h e a r i n g  b e f o r e  Judge  J e r r y  P a c h t .  T h i s  
w a s  b e f o r e  the  o f f i c i a l  hea r ing  wherein t h e  r e c e i v e r s h i p  w a s  
p l a c e d  on God's Work., A s  t h e  summary of M r .  R a d e r ' s  p r e s s  
release a b o u t  t h i s  i n d i c a t e s ,  t h i s  p r i v a t e  m e e t i n g  i n  Judge  
P a c h t ' s  chambers w a s  " c o n t r a r y  t o  p r o c e d u r e  and  j u d i c i a l  
e t h i c s . "  And t h e  same day Judge  P a c h t  " rubber -s tamped t h e  
o r d e r  a p p o i n t i n g  Judge  Weisman--which o r d e r  had been  p r e v i o u s l y  
p r e p a r e d  by t h e  Deputy A t t o r n e y  G e n e r a l . "  

F e l l o w s ,  p l e a s e  r e a d  t h i s  t r a n s c r i p t  c a r e f u l l y .  Some o f  
you may wish  t o  u s e  material  from t h i s  t r a n s c r i p t  t o  h e l p  y o u r  
c o n g r e g a t i o n s  u n d e r s t a n d  why - w e  f e e l  t h e  s t a t e  h a s  w r o n g f u l l y  
h a n d l e d  t h i s  e n t i r e  a f f a i r ,  and why w e  f e e l  w e  have  been  
u n j u s t l y  t r e a t e d  i n  many, many w a y s .  

Note e s p e c i a l l y  page  2 ,  l i n e s  6 - 1 2 ,  w h e r e i n  t h e  j u d g e  
o b v i o u s l y  r e a l i z e d  what  t h e  p l a i n t i f f s  s o u g h t  w a s  a " r a t h e r  
majestic o r d e r " .  A l s o ,  n o t i c e  t h a t  h e  c a l l e d  t h e  Big  Sandy 
sale  t h e  "one c r u n c h z r " .  Y e t  t h e  c o u r t  i n  e f f e c t  l a t e r  ad-  
m i t t e d  t h a t  t h i s  sa le  w a s  p r o p e r  and l e t  it p roceed!  

- 

Note page 3,  l i n e s  1 3 - 1 9 ,  where Chodos i s  c l a i m i n g  God 's  
Work and p r o p e r t y  i s  i n  e f f e c t  t h e  p r o p e r t y  of t h e  S t a t e  o f  
C a l i f o r n i a .  

On page 9 ,  l i n e  2 4 ,  n o t e  Judge  P a c h t ' s  d e s c r i p t i o n  o f  t h i s  
Work o f  t h e  Creator  a s  " t h i s  bowl o f  s p i d e r s ! "  

N o  wonder J e s u s  t a l k e d  a b o u t  t h e  " u n j u s t  j u d g e "  and 
NEVERpressed human j u r i s p r u d e n c e  i n  any  o f  h i s  t e a c h i n g s .  - 

F e l l o w  m i n i s t e r s ,  l e t ' s  r e a l i z e  more t h a n  e v e r  t h e  r e a l  
unseen  power b e h i n d  t h e s e  a t t a c k s  and go  t o  o u r  k n e e s  more t h a n  
e v e r  b e f o r e !  Please e n c o u r a g e  t h e  b r e t h r e n  t o  c o n t i n u e  p r a y i n g  
and f a s t i n g  and a s k i n g  o u r  R e d e e m e r  t o  i n t e r v e n e  and d e l i v e r  u s  
as soon as  it may be w i t h i n  h i s  w i l l .  
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Now some happy news t o  close wi th !  Please e n c o u r a g e  y o u r  
c o n g r e g a t i o n s  w i t h  t h e  good news t h a t  t h e  t empora ry  r e s t r a i n i n g  
o r d e r  k e e p i n g  t h e  f u n d s  from t h e  Big  Sandy campus sale  from 
coming t o  t h e  receiver h a s  been  made i n  e f f e c t  permanent!  The 
o r d e r  s ta tes  t h a t  t h e s e  f u n d s  a re  n o t  t o  b e  r e l e a s e d  f r o m  t h e  
s p e c i a l  a c c o u n t  i n  Texas u n t i l  t h e  e n t i r e  r e c e i v e r s h i p  i s s u e  i s  
s e t t l e d  h e r e  i n  C a l i f o r n i a  so t h a t  such  f u n d s  may go t o  t h e  
p r o p e r  owner.  So w e  can  be g r a t e f u l  f o r  t h a t  and  f o r  t h e  f a c t  
t h a t ,  i n c r e a s i n g l y ,  c o u r t s  and o f f i c i a l s  o u t s i d e  C a l i f o r n i a  
are  b e g i n n i n g  t o  h e l p  o u r  c a u s e  and t h a t  t h e  n a t i o n w i d e  media 
i s  t u r n i n g  more and more i n  o u r  favor .  I f  w e  a l l  keep  close t o  
God and a s k  f o r  h i s  gu idance  i n  e v e r y  face t  of t h i s  s i t u a t i o n ,  
w e  may be s u r e  he  w i l l  be w i t h  u s  and  d e l i v e r  u s  i n  due t i m e  
and h e l p  us  g e t  back  t o  t h e  b u s i n e s s  of p r e a c h i n g  h i s  Gospel  
more p o w e r f u l l y  t h a n  ever t o  a w o r l d  t h a t  d e s p e r a t e l y  n e e d s  
t h i s  Work! -- 

Y O ~  B r o t h e r  i n  C h r i s t ,  

r Roder ick  C .  M e r e d i t h  



PRESS RELEASE - by M r .  S t a n l e y  R .  Rader 

F e b r u a r y  7 ,  1979 

I a p p e a r  before you--an a n g r y  man--but s u p p o r t e d  by t h e  
L i v i n g  God, t h e  power and  g l o r y  o f  J e s u s  C h r i s t ,  a n d  t h e  
s p i r i t u a l  r e s o u r c e s  o f  H i s  Church.  

W e  have  f i n a l l y  d i s c o v e r e d  t h e  e v i d e n c e  t h a t  c o n f i r m s  
w i t h o u t  any d o u b t ,  t h a t  t h e  r e c e i v e r  w a s  a p p o i n t e d  b e c a u s e  o f  
f l a g r a n t  m i s r e p r e s e n t a t i o n s  t o  t h e  C o u r t  and ,  i n d e e d ,  f l a g r a n t  
mi sconduc t  by t h e  A t t o r n e y  G e n e r a l ,  t h e  r e c e i v e r ,  t h e  P l a i n t i f f  ' s  
A t t o r n e y s  and  t h e  C o u r t ,  i t s e l f .  

W e  are d i s t r i b u t i n g  t o  t h e  p r e s s  h e r e  t o d a y  and across t h e  
n a t i o n  a newly d i s c o v e r e d  r e p o r t e r ' s  t r a n s c r i p t  o f  t h e  secret 
p r o c e e d i n g s  b e f o r e  Judge  P a c h t  on J a n u a r y  2 ,  1379- - sec re t  
p r o c e e d i n g s  t h a t  r e s u l t e d  i n  t h e  i n i t i a l  appo in tmen t  o f  a 
r e c e i v e r  a n d  t h e  f i r s t  r e s t r a i n i n g  o r d e r .  Judge  P a c h t ' s  
i s s u a n c e  o f  t h e s e  o r d e r s  h a s  c r e a t e d  a p resumpt ion  o f  o u r  wrong- 
do ing  i n  t h e  minds of e v e r y  Judge  who h a s  c o n s i d e r e d  t h e  ma t t e r  
s i n c e - - r e s u l t i n g  i n  t h e  c o n t i n u a l  i m p o s i t i o n  o f  a receiver d e s p i t e  
n o  e v i d e n c e  of wrongdoing.  

T h i s  t r a n s c r i p t  shows t h a t  t h e  would-be r e c e i v e r ,  t h e  
Deputy A t t o r n e y  G e n e r a l  and  p l a i n t i f f ' s  c o u n s e l  w e r e  g r a n t e d  a n  
i n f o r m a l  mee t ing  w i t h  Judge  P a c h t  even  b e f o r e  any a c t i o n  w a s  f i l e d .  
T h i s  i s  c o n t r a r y  t o  p r o c e d u r e  and  j u d i c i a l  e t h i c s .  When Judge  
P a c h t  e x p r e s s e d  h i s  c o n c e r n  about- t T e ' - i m m o f  a r e c e i v e r  
upon a Church,  h i s  c o n c e r n  w a s  overcome by t h e  Deputy A t t o r n e y  
G e n e r a l ' s  m i s r e p r e s e n t a t i o n s  t h a t  compe l l ing  e v i d e n c e  e x i s t e d -  
showing t h a t - t h e  Church w a s  p r e p a r i n g  t o  s e l l  i t s  college i n  - 

B i g  Sandy,  Texas f o r  $ 2 0 , 0 0 0 , 0 0 0  below i t s  t r u e  v a l u e .  Judge  
P a c h t  c a l l e d  t h i s  t h e  c r u n c h e r  and  t o l d  t h e  Deputy A t t o r n e y  
G e n e r a l  and  t h e  a t t o r n e y s - f o r  t h e  p l a i n t i f f s  t h a t  h e  would g r a n t  
t h e  a p p l i c a t i o n  f o r  a r e c e i v e r  i f  i t  w e r e  f i l e d .  --- 

Only a f t e r  c o n v i n c i n g  t h e m s e l v e s  t h a t  t h e y  had  been 
s u c c e s s f u l  i n  d e l u d i n g  t h e  c o u r t  and  would o b t a i n  i t s  
coo e r a t i o n  d i d  t h e  Deputy A t t o r n e y  G e n e r a l  f i l e  t h e  c o m p l a i n t  
_g?__ and app  i c a t i o n  for  t h e  i m p o s i t i o n  o f  a r e c e i v e r .  Judge  P a c h t  
t h e n  rubber -s tamped t h e  o r d e r  a p p o i n t i n g  Judge  Weisman--which 
o r d e r  had  been  p r e v i o u s l y  p r e p a r e d  by t h e  Deputy A t t o r n e y  G e n e r a l .  

- 

When Judge  J u l i u s  T i t l e  r ev iewed  t h e  o r d e r  t o  d e t e r m i n e  i f  t h e  
r e c e i v e r s h i p  s h o u l d  c o n t i n u e ,  t h e  Church a g a i n  r a i s e d  t h e  q u e s t i o n  
of t h e  a p p a r e n t l y  n o n e x i s t e n t  r e p o r t e r ' s  t r a n s c r i p t  and t h e  
Deputy A t t o r n e y  G e n e r a l  d i d  n o t  s a y  a word. E a r l i e r  t h e  c o u r t  
c l e r k  had  s t a t e d  t h a t  t h e r e  had  been  no c o u r t  r e p o r t e r  p r e s e n t ,  
and ,  hence  n o  t r a n s c r i p t .  M o t w i t h s t a n x n g  t h e  A t t o r n e y  G e n e r a l ' s  
admiss ion  t h a t  he  had  f a i l e d  t o  p roduce  any c o n v i n c i n g  e v i d e n c e  
t h a t  B i g  Sandy w a s  a b o u t  t o  be  s01.d. f o r  m , O O O , O O O ,  b e l o w  i t ' s  
rea l  v a l u e ,  Jud-ge T i t l e  c o n t i n u e d  t h e  r e c e i v e r s h i p  b a s e d  upon a 
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P resumpt ion  t h a t  Judge  P a c h t  would n e v e r  have  a p p o i n t e d  t h e  
r e c e i v e r  i n  t h e  f i r s t  p l a c e  w i t h o u t  a s t r o n g  showing of s e r i o u s  
i m p r o p r i e t i e s .  

I t  s h o u l d  b e  a p p a r e n t  t o  a l l ,  p a r t i c u l a r l y  a f t e r  you w i l l  
have  s t u d i e d  t h e  materials d i s t r i b u t e d  t o  you t o d a y ,  t h a t  t h e  
Church h a s  been r a i l r o a d e d  as a r e s u l t  o f  m i s r e p r e s e n t a t i o n s ,  
judge-shopping ,  and  un-American p resumpt ions  o f  g a i l t  ! 

W e  i n t e n d  t o  b r i n g  t h i s  t r a n s c r i p t  w i t h  a l l  of i t s  m o s t  
s e r i o u s  i m p l i c a t i o n s  t o  t h e  a t t e n t i o n  of t h e  U n i t e d  S ta tes  
A t t o r n e y  G e n e r a l ,  M r .  G r i f f i n  B e l l ,  t o  t h e  C o u n c i l  on J u d i c i a l  
Q u a l i f i c a t i o n s ,  t o  t h e  S t a t e  B a r  A s s o c i a t i o n ,  and  t o  t h e  S t a t e  
A t t o r n e y  G e n e r a l ,  and  t o  r e q u e s t  a n  immediate  i n v e s t i g a t i o n ,  
d i s c i p l i n a r y  p r o c e e d i n g s  and such  o t h e r  r e l i e f  as i s  i n d i c a t e d  i n  
o r d e r  t o  correct t h e  v i o l e n t  abuse  o f  t h e  C h u r c h ' s  C o n s t i t u t i o n a l  
R i g h t s  and t o  p u n i s h  t h o s e  r e s p o n s i b l e  f o r  a n  i n j u s t i c e  t h a t  w i l l  
b r i n g  t h e  e n t i r e t y  of t h e  J u d i c i a l  Sys tem,  t h e  S t a t e  A t t o r n e y  
General's O f f i c e  and  t h e  State Bar i n t o  s u c h  a shameful l i g h t .  



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

SCTEPTOR COIJRT OP TIIF: STATE OF CALIFORNIA 

FOR TIIF COUNTY OF LOS ANGELFS 

DEPARTMFNT RO. 0 5  €ION. JERRY PACPT, JUDGE 

THE PEOPLE OF THE STATE 1 
OF CALIFORNIA, ex r e l . ,  1 
ALVIN EARL TIYMES, 1 
et al, 1 

1 
P l a i n t i f f s ,  1 

) 
VS. 1 

1 
WORLDWIDE CIIUKClI OF GOD, INC., 1 
a California Corporation, et al, ) 

1 
Defendants. 1 

1 

NO. C 267 607 

REPORTER'S TRAhSCRXPT OF PROCBEDINGS 
January 2 ,  1910 

1 

PATRICIA 
OFFICTAL 
CER. NO. 

A. KUPFERER, CSR 
RFPORTER 
1215 
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~ 0 s  ANGFLF.'; CALTFOPh'SA. TUES@AY JJSUARY 2 .  1339,  P .M. S E F F I O  

P O P  

(The followfnq proceedings were had in chambers:  1 

THE COI:R'P- This is t h e  matter of The People of the 

State of Calffornla and others, versus Worldwide C h u r c h  of 

God- C a s e  Number C 267607. 

MI?. T?.??PR - T,wrelrc,- R . Tappw- for  thc Ca.1 i f o r n i a  

At to rney  General. 

Mq H .  CHODOS- H j l l e l .  Chodos and Raphael C h o d o s  for 

the Relator-c, 

,YR. GTPSOrJ. Puyh Johq cjbson for  the r c l p k n r s .  

JUDGE W?SNqx1- S t e v e n  S. Wejsmsn. 

THE COURT. A I L  r j c j h t .  'I: have had an oppor tun i ty  to 

r ~ a d  t h e  Complairt: J h a w  read t h e  memorandmn of poi f i t s  

and  a u f - h e r i t i e s .  quickly: I hAve read the d e c l a r z t i o n s  of 

Mr. Chodos W .  G i h w n .  M r -  Chapnlan Mr. Morgan Mr. Timvons, 

S h i r l e - 7  Tirmcrns.  

NP. H. CIIOirOS- Y o u r  Fonor,  T wante? tc? i n t e r r u p t  

j u s t  to s t a t e  for  the record, a copy o f  the proposed pleadings 

w a s  furnished to ynu t h i s  morning. 

b r i e f c a s e .  It has n o t  y e t  heen filed, but w e  are prepared 

to file it. and pay t h e  necessary fee at any m o m e n t .  

The original is in my 

It is j u s t  that w e  d i d  not  want a Dublic filing 

tefore cordncr to see you. I spoke to the c l e r k  this morning 

and told h i m  we would t a l k  about that. 

TME COURT: Well, we are goin7 to have to get it filed 

I f  I sn; golncr to qrant YOU any relief, as 1 am sure I don't 

hzve to tell you, Mr. Chodos.  
I 

1 
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MR. Ii. CHODOS: Y e s ,  Your I-lonor. 1 -Just wanted to 

explain. 

THE COURT: What I have read, obviously, are copies 

of documcnts which counsel furnished me. I am concerned 

about the scope of the relief that is s o u g h t .  

I am concerned about the. ex parte n a t u r e  of the 

proceedinqs, and the ra ther  majest ic  order which would flab 

from these proceedings w i t h c u t  a hearinq. I an: not 

unmindful t h e r e  are charqes t h a t  dissipation of the properties 

may occur,  and I am a l s o  not unmindful Of the one cruncher, 

if you will, which is the proposed sale of the Big Sandy 

property on J a n u a r y  4 t h ,  or  t h e  proposed completion. 

I have read the declarations p r e t t y  carefully. 

The rest of the matters, and some of the supporting data ,  

obviously, in the length of t i m e  afforded to me, I have 

barely skimmea throwh;some of t h e  financial matters whikh 

are referred t o  in o n e  of the declarations -- I uuess it is 
Mr. Chapman's d e c l a r a t i o n  -- are matters which I have j u s t  

qlanced at; obviously, I haven't digested those i n  any form. 

I would like to be enliqhtened, perhaps, abou t  

how far my writ runs in t h e  f irst  place. Can I really do 

a n y t h i n q  about  a real p r o p e r t y  transaction which is going 

to close, apparently, in Texas? I don't have anybody before 

m e ,  as I understand it. I will have somebody befo re  m e  if 

I i s s u e  this order in due course. Presumably, Mr. Rader or 

~,r. Herbert Amstrong or somebody will be served. 

Let me h e a r  f r o m  the Attorney General or from 

~ r .  Chodos, whoever is carrying the hall here. 

2 
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._ 
MP. H .  C!IODOS: If I can just make a few observations. 

First of all, I recognize that any request for an ex parte 

receiver, without notice, has  to be viewed against a strong 

presumption that it i a  an emergency measure to be used,with 

great caution. 

1 would suqqest to you, however, that at least 

in-sofar  as p e r t a i n s  to the Rorldwide Church of God, Inc., 

Ambassador College, Xnc., and Ambassador International Cultura 

Foundation, I n c . ,  that the usual principles are not applicable 

All of those corporations are organized and 

e x i s t i n g  under California law, exclusively for charitable, 

sel-igious and educational purposes. 

It is o u r  position that a shorthand way of 

describing the law applicable to the corporations of that 

type is that their property always and ultimately rests in 

t h e  Court's custody, and they are always and ultimately 

subject to the supervision of the Court on t h e  application 

of the Attorney General. In effect, there are no private 

interests. 

The Court is not taking something away from 

somebody or interferring w i t h  anyone's private rights. In 

effect, what w e  are saying is that there are presently 

trustees who have been allowed to manage the charitable fund 

on a day-to-day basis. 

There  is reason to believe, as w e  have shown 

you, that they have n o t  done their job in a faithful manner. 

We believe that essentially those trustees Berve at the 

Court's pleasure, and may be replaced with a more trustworthy 

3 
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, ,  

trustee. 
THE COURT: I don't have any quarrel w i t h  that up to 

there, and 1 t h i n k  you make a prima facie showing that there 

may be some serious problems in the administration of this 

t rus t .  

MR. CZIODOS: Now, t u r n i n g  to how f a r  the Court's 

w r i t  runs.  I am inclined to believe that t h e  Court's writ 

does not run to land outside the State of California. 

THE COURT: I learned it only runs h a l f w a y  across t h e  

dining room t a b l e ,  so as my children want to point out to me, 

l e t  alone past  the State line. 

So you have got  to give me a l i t t l e  jurisdiction 

and a little power if you want some he lp .  

MR. CLIODOS: It does run, however, to a l l  persons 

w i t h i n  t h e  Court's jurisdiction, and particularly, to 

charitable  t r u s t s  which are organizing and existing under the 

S t a t e  of California. 

In fact, t h i s  Court, as 1 understand it, is the 

o n l y  court that has con?plete jurisdiction and supervision over 

t h e  affairs of these three charitable corporations. 

NOW, it pay be that you will appoint a trustee 

for t h e s e  funds, Judqc Wcisman, and that he w i l l  then be 

confronted. w i t h  the claims of third part ies  i n  Texas. 

N o w ,  he ,  a f t er  a l l ,  will stand only in the shoes 

of the present trustees.  His riqhts and privileges will be 

no greater or no less, and he may have to submit t o  demands 

by the people if they are meritorious, or litigate them if 

they are questionable, or resist them if they are n o t .  But 

I 
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he ha6 to do that in the name of and on behalf of the 

chari table  funds and t h i s  Court. 

Now, the real problem, therefore, I don't know 

what can be done if the land has cnaged hands by the t i m e  

we get to it, we may have to sue to rescind i n  t h e  Texas 

courts. 

It is my understanding that a receiver has, 

under t h a t  s t a t u t e ,  the power to sue and be .sued in other 

act ions  on beha l f  of the interest he  r e p r e s e n t s .  

THE COURT: The order which would be drawn appointing 

h i m  can specifically grant him that power, and he may have 

it i n h e r e n t l y .  

MR. 3, CHODOS: That i s  r i g h t .  Furthermore, I believe 

t h a t  -- Mell, l e t  me say, what  we are a s k i n g  here -- and it 
may be thclt the order -- the temporary order perhaps should 

be more l i m i t e d  in scope t h a n  the order to show cause. The 

one t h i n g  t h a t  i s  clear to me that you have t h e  power to 

do is to appoint  a receiver f o r  t h e  t h r e e  charitable 

corporations. The other corporations w e  have named are 

alleged to be f r o n t s ,  d e p o s i t o r i e s  of c h a r i t a b l e  funds, 

ISe have substantial reason to believe t h a t  that 

is t rue  and that w e  can prove it. But it may be t h a t  the 

t a k i n g  c o n t r o l  of those entities and t h e  interference with 

those entities ouqht to be postponed u n t i l  a f t e r  a hearing 

has been held, 

But for t h e  char i tab le  corporations themselves, 

we have a substantial chance  of emmence dissipation in the 

immediate future. And in the nature of things, w e  b e l i e v e  
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that it would be much more costly, and ultimately, therefore, 

an unnecessary drain on the charitable trusts to put the 

receiver in the position of having to rescind a consummated 

transaction when he might be able to avoid an unconsummated 

transaction. 

NOW, I will pint out to the Court, too, t h a t  

if the transaction is not  consummated, the chances are good 

of litigating this matter in C a l i f o r n i a .  If they are 

consummated, the chances are good we will have to litigate 

it in Texas. 

My experience with Texas law is that they have a 

somewhat different view of the a p p l i c a b l e  principles than 

the California cour t s ,  and it takes a little while getting 

acclimated to it. 

Now, I don't know if I have answered Your Honor's 

question about t h e  scope of your writ and the extent of your 

jurisdiction. 

THE COURT: What about the ex parte nature? I read 

your moving papers,  I read your rnovinq declaration, and some- 

one seems to be alarmed at the potential f o r  file shredding 

or the destruction of documents or records. 

MR. TAPPER: Maybe I could dispel that, Judge. 

THE COURT: Go ahead. 

MR. TAPPER: I am reminded of the words of Shirley 

Hufstedler when she was in the Court of Appeal, and it was 

no more certain as to the plaintiff's rights in terms of 

their being finally defined as it is here, b u t  there is strong 

reason to be suspicious, and she said, "What the defendant 
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suggeat ' i s  t h a t  the plaintiff should t a k e  a t a s t e  to 

determine w h e t h e r  it is a mushroom or a toadstool." And 

thect is e s s e n t i a l l y  what we are faced w i t h  here. 

Nobody can tell Your Honor how many pieces  of 

paper arc being shredded per m i n u t e ,  per  h o u r ,  per day. 

THE COURT: I f  any .  

MH. TAPPER: If any. We dc believe that t h e y  are 

b e i n g  shredded. We d o n ' t  believe that t h e  information t h a t  

t h e r e  i s  a shYedder  i n  his offices is fictional; but by t h e  

same token, we haven't s e e n  t h e  shredder. 

THE COURT: There can also be ligitimate uses for  

them, although maybe we o u g h t  t o  t e l l  the c i t y  a t t o r n e y  that. 

Go ahead. 

PIR. TAPPZR: I suppose. But t h e  records w e  are t a l k i n g  

a b o u t  are public recards, just as t h e  a s s e t s  t h a t  H i l l e l  , 
i n  describing t h e  charitable organizations, are also p u b l i c  

assets.  

I share the thouuht t h a t  perhaps it w i l l  be 

prematu re  to use these renedies ex parte as to non-charitable 

entities at this t i n e ,  but I an-. very c o n c e r n e d  zbout the Big 

Sandy transaction. I am very concerned about the evidence 

t h a t  has been  presented t o  us of eome fifty -- I haven't seen 

a l l  the deeds -- but it i s  alleged t h a t  there have been 

fifty real estate transactions in a period of five t o  s i x  

months. T h a t  works out t o  t e n  pe r  month. So if it is j u s t  

merely on a n  averaging basis, there is a v i r t u a l  c e r t a i n t y  

that t h e r e  are going to b e  some more pieces of real  es ta te  

that are g o i n g  to change hands, and that, again, is going 
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heard, and t h a t  i s  the power t h a t  should be exercised w i t h  

great skepticism and great reoervation. 
, 

In t h i s  case, however, there are no private 

transactions. In other'words, if you a p p o i n t  an ex parte 

receiver, a l l  t h a t  is going to happen is that he is going to 

take custody of the records and preserve  them; take custody 

of t h e  noney and preserve it; take custody of t h e  c a u s e s  of 

a c t i o n  and preserve that; and he i s  going to be prepared 

to come back i n t o  t h i s  court, a t  any t i m e  starting tomorrow 

norning, that you want to make returnable,  or t h a t  counsel 

wants  to come in h e r e  for an ex par te  ccnfercnce, to vacate 

t h e  orcler and talk about it. 

But in t h e  interim, what I am really trying to 

emphasize to you is there  is no one whose i n t e r e s t s  can be 

h u r t .  Only p r o t e c t i o n  can be granted by an ex p a r t e  order, 

and there is -- 
THE COURT: W e l l ,  w e  could hurt some i n t e r e s t s ,  

according to the t h r u s t  of what you have spelled o u t .  They 

would be interests, if the moving papers are accurate, 

inappropriately acquired. So w e  are  mindful of that. 

Does the record reflect that Judge Weisman is 

here w i t h  us, Patty? 

THE REPORTER: Y e s ,  Your Honor. 

THE COURT: I t  has been urged t h a t  this bowl of spider!  

be put in your custody.  Before I get involved in orders or 

making orders or g r a n t i n g  re l i e f ,  are you willing to become 

i n v o l v e d  in it? 

JUDGE WEISMAN: Yes, I am. 
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THE COURT: A 8  a receiver? 

JUDGE NETSMAN: Y e s ,  I am. 

THE COURT: 

prevent you from acting, if you were t h r u s t  0- 

And you see no impediment that would 

J U D G E  WEISPAN: The only  impediment X know of is my 

polio, and that won't prevent me -- 
THE COURT: You have managed pretty well w i t h  t h a t  f o r  

8 

sone time. 

I will t e l l  you on the record that I am a l i t t l e  

queasy about putting somebody in charge, but I think you have 

a showing which warrants some r e l i e f ,  

I would like to discuss w i t h  counsel the 

temporary -- proposed temporary restraining orde r ,  or order 

to show cause, because I t h i n k  we might want t b  chop it up 

a l i t t l e  bit i n  line with the suggestions that have been 

rcade a t o u t  limiting t h e  order to,the cha r i t ab le  corporations, 

I am ndciressing your attention to t h e  proposed 

order appointing temporary receiver, temporary restraining 

order and or2er to show cause re receiver and i n j u n c t i o n .  

I I R .  H .  CHODOS: Would you like to have original order 

just to work on? 

TEE COURT: M i g h t  as w e l l  work from a copy in case w e  

And we are going to want you to file as soon change t h i n g s .  

as w e  ge t  this -- 
E l R .  H .  CHODOS: I am prepared to do so. 

THE COURT: Let's go through it with you. L e t  me 

see your Complaint, because it names the defendants. And 

I take it you want this order to run, so far as t h e  order 

10 
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to show cause is concerned, a g a i n s t  everybody; is that  r i g h t ?  

P!R. Ii.  CfIODOS: Yes, Your Ronor. 

TEE COURT: I n  line w i t h  t h e  sugqestion about limiting 

to t h e  c h a r i t a b l e  corporations, I am looking at Paragraph, 

Suh-D, on Page 2 ,  at; L i n e  17. Would it  be n e c e s s a r y ,  w i t h  

that thought i n  m i n d ,  t o  have l i m i t i n g  language a t  t h a t  

p o i n t ?  

PR. H .  CHODOS: Well, it seems to me, Your Honor, t h a t  

at the hearing on t h e  order t o  show cause, a f t e r  there is 

notice, t h e  C o u r t  has power to e x t e n d  the i n j u n c t i o n  t o  a l l  

t h e  d e f e n d a n t s ,  and t h a t  t h e  proper time t o  limit it is when 

the responsive showing is made. 

TEE COURT: A l l  r ight .  I n  other words, what you are 

really say ing  is t h a t  the temporary restraining o'rder is the 

only one which should be limited, the proposed temporary 

restraining order. 

MI!, H .  CHODOS: That  is our p o s i t i o n .  

TRE COURT: All r i g h t .  I have read your bond 

argument. 

on  Page 3 ,  a t  Line 5, t h a t  no bond is r e q u i r e d  at a l l ?  

A r e  you sugqesting that  d e s p i t e  what is contained 

MR. H .  CHODOS: h'o, Your Honor. We believe that no 

bond -- In a receiver a c t i o n ,  there are two bonds. One 

is from t h e  p l a i n t i f f  -- 
THE COURT: You are t a l k i n g  about the receiver's'bond? 

KR. H. CHODOS: This is t h e  receiver's bond, and I 

believe Judge  Weisman must post a bond. 
( 

TIiE COURT: A l l  right. What would you suggest t h a t  

bond ought to be? 
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KR. I I .  CHODOS: Wcll, the only t h i n g  I can say is 

this, Your Eonor: There are $80 million of a s s e t s ,  which 

would be in Judge Weisman's charge. It is my view that you 

cou ld  put $ 8 C  million in crurrpled $20 bills in Judge 

Weisman's briefcase and not worry about it. 

THE COURT: Ruin h i s  br iefcase.  

P R .  I i .  CY0DO.C;: Y e s .  It would be, i p  my opinion -- I 
have spoken t o  a bondicg agent who is prepared to provide 

a bond, w i t h i n  l i m i t s ,  and he tells me t h e  likely premium 

i s  one percent of the face amour,t. The premium, of course, 

is a charge on the charitable t r u s t .  

I believe, under those circumstances, a relative1 

nominal bond for a temporary period is appropriate. I would 

say $1,000, or $lO,OOO, whatever Your Honor considers nominal  

under  those circumstances. 

TEE COURT: I am s t i l l  impressed with $ 1 0 , 0 0 0 ,  b u t  I 

am going to make it a $ 1 0 , 0 0 0  bond, and t h a t  will, of course, 

be s u b j e c t  t o  a n  argurrient if t h i s  mat ter  comes back t o  me. 

l!ow, w e  will need t o  rec?raw, I t  seems t o  m e ,  

Paragraph 3 ,  or will w e ?  

I w i l l  hear f r o m  you about t h a t .  

MR. H .  CHODOS: I t h i n k  i n  view of Your I!onor's remark, 

all t h a t  woule need t o  be done is s t a r t i n g  with t h e  words 

" W i l s h i r e  Travel" on L i n e  13, and e x t e n d i n g  down t o  the words 

" i n  California" on Line 17, t h a t  i f  that passage would be 

delete2, that t h i s  would conform to what you have i n d i c a t e d .  

TIIE COURT: ThEt sounds like it would be appropriate, 

and I am physically d e l e t i n g  on t h e  copy t h o s e  p o r t i o n s  which 
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which you suggest be d e l e t e d .  

What is the soonest you believe you can get 

t h e s e  people served? 

MR. H. CHODOS: P am hopeful, Your Honor, making an 

o r d e r  today, t h a t  w e  could have these people served by noon 

tomorrow. Most of them, T t h i n k ,  w i l l  n o t  be  evading 

s e r v i c e .  

TIIE COURT: I will make it by J a n u a r y  4 t h ,  at 5 : O O  PM. - 
Give you a l i t t l e  more time. So far as t h e  r e t u r n  d a t e ,  that 

is up t o  MS. F o l l i n g s  o u t s i d e .  

Let m e  say this: Somebody is  going t o  have a 

career as a j u d i c i a l  o f f i c e r  i n  t h i s .  I a m  not s u r e  t h a t  

t h e  l i m i t a t i o n s  which are  imposed on this depa r tmen t  by t h e  

workload, which I j u s t  looked a t  f o r  the n e x t  calendar, w i l l  

pe rmi t  this m a t t e r  t o  remain h e r e .  

I t h i n k  you are go ing  to  need somebody i n  t h e  

n a t u r e  of an a l l - p u r p o s e  judge  t o  t a k e  h o l d  of t h i s .  Now, 

whether  Judge Schauer will do t h a t ,  whe the r  he  w i l l  want me 

to r e f e r  it uLtirnately t o  Judge Weil t o  be handled  as an  

overf low m a t t e r ,  I am not s u r e .  

I doubt  very much, f o r e s e e i n g  what i n e v i t a b l y  

has to happen in t h i s  case, whether  i t  can  be comfor t ab ly  

accomo2a ted  o n  t h e  8 t h  f l o o r ,  and a l l o w  us t o  g e t  any o t h e r  

work bone, unless everybody caves i n ,  agrees o r  elects a new 

board, or something remarkable  w i l l  happen. 

I t h i n k  what I have i n d i c a t e d  is  what I w i l l  

sign a s  Soon as t h e  appropriately filed papers are p r e s e n t e d  

to me. tAnd we'll s e t  down your o r d e r ,  a p p o i n t  Judge Weisman 
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temporarily, pending t h e  re turn  date. 

KR. TAPPER: Do you want to pick a date? Pages 1 

or 2 .  

i!R. 11. CHODOS: Me wants Marjorie to  do t h a t .  

THE COURT: I d o n ' t  know anything about what our 

calenzar problems are. 

problems which invol" -- one of which involves the 26th 

of January, at least a t  current  ra t ing .  

I have a couple of personal calendar 

1 

MR. H. CIIODOS: The s t a t u t e  requires w i t h i n  ten days. 

TEE COURT: Is it ten? Let's get Marge and g e t  

t h e  l a t e s t  date w e  can g ive  you. You b e t t e r  g e t  it filed. 

P R .  H .  CIIODOS: Y e s .  If Your Honor please, if w e  

can be excusec?, I'll go out to your t a b l e  o u t s i d e  and prepare 

our papers,  get the bond and make all t h o s e  arrangements. 

THE COURT: I will be here, I a m  sorry to  say .  

(Proccedings concluded.) 
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