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V I A  A I R  EXPRESS 

Elr.  He rbe r t  W. Armstrong 
7 5 4 5  Calle  de l a  Escarpa 
Tucson, Ar izona  85715 

Dear Elr.  Armstrong: 

Apparent ly  t h e r e  has  been some confus ion  and misunders tanding  about 
the  purpose of t h e  Los  Angeles S u p e r i o r  Court  p roceedings  i n  t h e  
Order  a p p o i n t i n g  m e  as a Receiver .  P l e a s e  l e t  me a s s u r e  you t h a t  it 
i s  n o t  t h e  purpose of  t h e  Court  O r d e r ,  n o r  my purpose a s  Rece iver ,  t o  
i n t e r f e r e  i n  any way w i t h  t h e  e c c l e s i a s t i c a l  f u n c t i o n s  of  t h e  Church. 
A s  you w i l l  n o t e  i n  t h e  language used by t h e  Judge,  t h e  r e c e i v e r s h i p  
is concerned e x c l u s i v e l y  w i t h  t h e  f i n a n c i a l  and b u s i n e s s  a f f a i r s  of 
the Church. The e c c l e s i a s t i c a l  a f f a i r s  of the Church w i l l  con t inue  
t o  b e  c o n t r o l l e d  and d i r e c t e d  by t h e  Church 's  du ly  a u t h o r i z e d  e c c l e s i -  
a s t i c a l  a u t h o r i t i e s .  There have been a l l e g a t i o n s  of misfeasance and 
n e g l e c t  concern ing  t h e  f i n a n c i a l  and b u s i n e s s  a f f a i r s  of t h e  Church, 
and i t  i s  my duty a s  a Receiver ,  a s  a u t h o r i z e d  by t h e  Cour t ,  t o  con- 
d u c t  an a u d i t  of t h e  f i n a n c i a l  a n d  b u s i n e s s  d e a l i n g s  of t h e  Church. 

Y o u  will n o t e  t h a t  t h e  Court was c a r e f u l  t o  n o t i f y  a l l  concerned t h a t  
i f  t h e r e  is  any misunderstanding o r  d i s p u t e  between t h e  Rece iver  and  
e c c l e s i a s t i c a l  a u t h o r i t i e s  a s  t o  whether  o r  no t  a p a r t i c u l a r  m a t t e r  
i s  i n  f a c t  e c c l e s i a s t i c a l  i n  n a t u r e ,  t h e  Court  h a s  provided procedure 
f o r  r e s o l u t i o n  of  any such  misunders tanding  o r  d i s p u t e  by t h e  Court. 

I a m  w r i t i n g  t h i s  l e t t e r  hoping t h a t  whatever  problems t h e r e  may be,  
may b e  i*esolved i n  a s p i r i t  of coope ra t ion  for a l l  concerned. I f  it is 
n o t  p o s s i b l e  f o r  you, f o r  any  r eason ,  t o  come t o  Los Angcles,  I would 
be g l a d  t o  meet w i t h  you a t  your h e a d q u a r t e r s  a n d / o r  home i n  Tucson, 
s u b j e c t  t o  our  mutual convenience. So t h e r e  w i l l  be  no misunderstanding 
wi th  r e s p e c t  t o  t h e  C o u r t ' s  Order and comments, I have enc losed  a copy 
o f  pages 3 9 2  t o  413 of t h e  t r a n s c r i p t  o f  t h e  Court  proceeding.  

Very t r u l y  yours ,  

Judge S teven  S. Weisman 
R e c e i v e r  
SS\*J/ke j 
Enc losu res  
cc: See a t t a c h e d  s h e e t  



cc: Lawrence R .  T a p p e r ,  Deputy  A t t o r n e y  G e n e r a l  of 
t he  S t a t e  of California 

H i l l e l  Chodos , E s q .  
Cohn and L i f l a n d  
A l l a n  Browne, E s q .  of E r v i n ,  Cohen a n d  Jessup 
A l l  N i n i s t e r s  of t h e  Norldwide Church of God 
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Now t h e  c o u r t  is fully aware of t h e  potent ia l  

dansge which has been argued very ably by Nr. BtOwner the 

damage which n i g h t  accrue to t h e  church i f  the  operations w e r e  

brotrght to a h a l t  or ser ious ly  interrupted by the appointnent 

of a receiver and by injunctive means. And, of cOurse, I 

have to do t h e  best I can to balance this t h rea t  against 

w h a t  the plaintiff contends w i l l  be Lrreparable damage if 

this situation is permitted to cont inue .  

I do note in that regard that  whi le  I think it is 

perfectly clear that there was same inmediate and serious 

Q E g e  to the  church when t h e  receiver was first appointed, 

it seems to have geared up again. The computers are now 

owrating again, and as f understand it, the operation is 

n o w  presently Sack and it fs operating -- maybe not as 

efficiently as before because of the confusion caused by the 

receivership -- but nevertheless it is operating. 

NOW, bearing all of these considerations in mind, 

and bearing in mind the hirstory of what has occurred s i n c e  

the  receiver was appointed, I am going to m a k e  the fo l lowing  

orders i n  the matter: 

F i x s t l y ,  all pr ior  orders regarding the appointment 

of the receiver m d  any restraining orders are vacated and 

dissolved. 

Secondly, Judge Steven S .  Weisman -- under the 

as~umptfon that he accepts the appointment -- is a p p o h t e d  88 

receiver pendente l i t e  in t h e  matter of t h e  three corporate 

defendants to carry out the d u t i e s  which w i l l  be specif ied 

in this oder .  
_- 
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The t h r e e  corporations -- ra ther  than  name them 

each ind iv idua l ly  as we deal w i t h  t h f s  problem -- will be j u s t  

referred to by me as the church, generally.  

Now, the receiver is to take possession and cont ro l  

of the church, including all of its assets, both real and 

persacal, t a n g i b l e  and i n t a n g i b l e ,  of every kind and 

description, except as I otherwise provide in the order. 

Pt'ow, in spite of this order of pbssassion, it is 

the further ordar of the court that d l  the authorized employee 

of the church shall be permitted to c o n t i n u e  to carry out  

their d u t i e s  and to c o n t i n u e  a l l  activities and operations 

of the church. 

The receiver nevertheless s h a l l  have the r i g h t  and 

power to supervise  and monitor all of the bus iness  and 

f inancial  operations and ac t iv i t i e s  of the church: however, 

he shall not interfere therein, unless he determines in h i s  

sound discretion that such interference is necessary to avoid 

damage or l o a s  to t h e  church  of any kind.  

Now if he so determines,  he s h a l l  then have the 

r i g h t  to take over the  management and control  to the e x t e n t  

that he d e a s  it necessary in h i s  sole discretion. 

Now the receiver i s  also empowered to h i r e  and employ 

and re ta in  his own counsel, accountants and any other per sonne l  

employees which he dsems necensary to a s s i s t  him in the 

discharge of his d u t i e s  under thfs order. 

Ue is author ized  to pay to t han  reasonable  cwpen- 

sation out of the funds and a s s e t s  of the church ,  subject to 

the supervision of t h i s  court as it 1s needed and as hereaf te r  
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provided . 
Also except as otherwise provided fn t h e  order, 

w i t h  reference to Sessrs. A m s t r o n g  and Rader, the receiver 

is au thor i zed  to suspend or t e rmina te  any ernployeo, officer 

or agent of the church in hfs sole discre t ion  as he deems 

necessary. That w i l l  be subject,  however, to any cont rac tua l  

employnent rights which the suspended or termhated employee 

or party nay have. 

And he shall also have the r i g h t  to d i r e c t  that 

any such officer or einployee or agent no t  be perinitted access 

to tha grounds or faci l i t ies  of the! church from and after 

the dote of t h a t  t o r n i n a t i o n  or suspension. 

h'ow it is not the purpose of this court nor t h e  

intention of this c o u r t  to allow the receiver to interfere 

in eny way w i t h  ecclesiastical. functions of the church, as 

distinguished frm the college or t h e  foundation, and the  

receiver is ordered not to do SO. 
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This receivership will concern itself exclusively 

with the f inancial  and business affairs of the church. 

The ecclesizstical affairs of the church d l 1  continue 

to be controlled and directed by its duly guthorized 

ecclesiastical author'ties, notwithstanding t h e  authority 

of the receiver to terminate or suspend persons from 

employment as already ordered. 

Such ternination or suspension from emplopent 

shal l  in no way affect the membership or standing fn 

the church. 

Now, in the event that any dispute arises 

between the receiver and the ecclesiastfczl authoritles 

of the church over  whether or n u t  a particular natter 

i s ,  in f ac t ,  ecclesiastical in nature, those authorities 

a r e  authorized tc, employ counsel to apply to this court 

for a resolution of that dispute, and that dfspute wL11 

be resolved by the court. 

Any such counsel so employed nay thereafter 

apply for reasonable conpensation frocl the church funds 

t o  the court, and the court will make an order f o r  reasonable 

attorney's fees , if they arc j u s t i f i e d  under the circumstances. 

Now regarding t h e  books and records. The 

receiver shal l  have posoessfon and cont ro l  of all the 

books and records of t he  church, but those books and 

records shall be made avai lable  for the use of t he  employees 

395 
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f o r  use i n  preparing f o r  the  t r i a l  in  t h i s  action. 

I have already indicated,  I bel ieve,  tha t  

while the receiver only has the  r i g h t  t o  supervise and 

monitor the business and f inanc ia l  operations, and shall 

not i n t e r f e re  unless he deems i t  necessary, t ha t  he s h a l l  

have the r igh t  t o  i n t e r f e r e  i f  he does determine in  h i s  

own discre t ion  tha t  i t  is necessary to in te r fe re .  

to  t ha t  extent he w i l l  have the right and i t  is so ordered 

tha t  he has the r igh t  t o  take over my portion of tha t  

operation he deem necessary i n  order t o  protect  the 

church and lka  es-efs. 

And 

Now Messrs. Armstrong and Rader will be permitted 

to  continue i n  the i r  p r io r  functions as representatives 

and author i t ies  of t he  church, unless and u n t i l  they 

are, e i the r  of t h e m , r m v e d  by p r o p e r  act ion of the  church, 

pursuant to  the laws and the a r t i c l e s  and bylaws of the 

church, o r  unless they are removed by further order of 

the court pursuant t o  an appl icat ion on the par t  of  the  

receiver.  

Now i f  the  receiver  deems i t  necessary a t  

m y  time hereaf ter  pending the  t r i a l  t o  move the  court  

t o  remove e i ther  Mr. Armstrong o r  Nr. Rader o r  both, 

the receiver  may f i l e  a p e t i t i o n  with the court on not ice  

t o  the defendants, and the  court  w i l l  hear the matter 

and make a determination on tha t  issue.  

However, subject t o  t h e i r  r igh ts  under the 

existing employment contracts  which they have -- tha t  

i s  which Messrs. Arnstrong and Rader have -- t o  the 
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547  

extent t ha t  t h o s e  rights may be hereaf te r  deternlned 

by the ccur t ,  t h e i r  conpensation for services and any 

expenses that are incurred by them during the course 

of that erriplopent, shal l  only be Fn such m o u n t s  as 

u q  be deternlned by the receiver in his discretion from 

t i m e  t o  time, 

The receiver is authorized to conduct: a thorough 

audit  of the f fnancial  and business dealings of the church, 

and to comence t h a t  audit forthwith. And he shall have 

the r igh t  to compensate h i s  professional assistants in 

regard to that  audit out of the church treasury,  and 

it shall a l l  be subject to supervision of the court as 

hereinafter provided. 

The receiver is also to review all allegations 

of rnalfeasmce and neglect  concerning the f inancial  end 

business affairs of the church, and to apply to the cour t  

where appropr ia te  fo r  leave on behalf of the church f o r  

m y  re l ief  which may be necessary. 

Now anything that i have said to the contrary,  

it shall not be necessary initially for t he  receiver 

to take possession of, nor to d e p o s i t  l n  any spec ia l  

receiver's account, the funds of the church now or hereafter 

received by the church1 but the receiver shall supervise 

the depoet t s  and disbursements of the funds by the church 

is accordance w i t h  t h f s  o rde r ,  

The funds of the church shal l  continue to 

be handled by i t s  employees in the saae manner and with 

the s m e  bookkeeping, accounting and disbursement procedures 
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as were i n  e f fec t  at the time of t he  commencement of 

the ex parte receivership, subjec t  to the supendsfon 

of the receiver. Eiut in m y  event, the receiver i n  his  

discretion shall hzve t h e  r i g h t  at any t h e  by no t i f i ca t ion  

t o  the court and the  defendants to take possession and 

control of the funds of the church forthwith, and deposi t  

then i n  a special receiver's account, if he deems it 

necessary. That will be sonething completely in the 

discretion of the receiver. 

Now, until there has been a final disposition 

of t h i s  matter by trial and an order of the trial court, 

the defendants and each of them and all of t h e i r  agents, 

employees and all persons acting in concert with them 

are hereby enjoined and restrained from interfering w i t h  

or obstructing the receiver i n  the discharge of his duties, 

or f rom withholdins ~XQII h i m  any of the a s s e t s ,  properties, 

books, or records o f  the churchj and they are f u r t h e r  

enjoined ar,d restrained from selling, mortgaging, encumbering, 

or otherwise disposing of any of the assets of the church 

or i t 3  associated corporat ions.  

Notwithstanding t h i s  injunction that L have 

j u s t  referred to, however, based upon the appraisal of 

the Big Sandy cao?pus of Ambassador College a t  Big Sandy, 

T e x a s ,  E?B s e t  forth in the declaration of Michael Wiemille 

of Valuation Research Corporation, of the sale of said 

real property for the sum of $10.4 nillion as provided 

For in the pending escrow covering t h a t  sale sha l l  be 

p e d t t e d  t o  go f o m a r d  to a conclusion of  s a i d  sale. 
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Now it is the  purpose ax6 h t e n t i c n  of the 

court under th i s  order to secure t3.e full cooperation 

of the church authorities and the eqloyees  with the 

receiver, and of the receiver with such authorities and 

employees to the end that the affairs  of the church shall. 

only be ninimally interfered with until this action can 

be t r i e d .  

Now all the authorities and employees of 

the church are ordered to use reasonable efforts to extend 

t ha t  cooperation to the receiver. 
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The last t h i n g  -- I t h i n k  I already referred t o  it 

in connectbn w i t h  the priority of t h i s  mat ter  on the 

trial ca lendar ,  I referred t o  t h a t ,  did I not? 

A l l  r i g h t ,  gentlemen, I am going to order counsel 

for the p l a i n t i f f  to p r q a r e  an order i n  c o n n e c t i o n  with my 

coments, and a copy to opposfng counsel, 

FX, CfiOoOS 2 May I ask a coupla of questions, Your Honor. 

I have heard your order, and I don't mean to argue 

the matter, but I have three t h i n g s .  

F i r s t  of a l l  in the matter w i t h  resFct to Big 

Sandy, 

showing of an evidentlery n a t u r e  as to the vzlus of Sig  Sandy 

versus the sales p r i c e .  

I w i l l  have to concede that t h e r e  has been no conv inc i r  

On the o t h e r  hand, Your Sonor, no one a t h e r  than 

Kr. Rader and m. Helge have inspected those papers, r e a l l y .  

THE COURTS Which papers? 

MR. CBODOS: The B i g  Sanc?y t ransact ion -- in other words, 

it hasn't really h e n  f u l l y  presented here, 

THE COURTi The purchase pr ice  is $10.6 n i l l i o n ,  

14R, CHODOS: A l l  I am suggestfng, Your iioaor, is t h a t  

perhaps t h e  c o u r t  -- it is my u n d e r s t a n d i n g  t h a t  t h e  p o p l e  

csre wi l l ing  t o  wait a l i t t l e  w h i l e .  I n  f a c t ,  there is a 

telegram here for that  purpose. 

THE COURT: 

MR. CflODOS: Yes. All I ask is the receiver be given an 

You m e a n  the buyers?  

o p p o r t u n i t y  ln t h e  n e x t  f e w  days just t o  look at it, and if 

there is more there than we have been able to qet f r o m  the 

outside, to bring it t o  t h e  c o u r t ' s  a t t e n t f o n .  That is a l l  I 
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am really saying.  

Ti= COURT: Is it anything b u t  a cash sale, an u n c o n d i t i o n  

cash sale? 

b!R. BROWE: I believe it Your Honor. The p o i n t  is 

we have these documents available f o r  Y ? .  Chodos. He asked 

us to b r i n g  t h e  Big Sandy file 801.m to the c o u r t ,  and subpoenae 

it. r ~ l d  it has teen here ever s i n c e  t he  beginning .  

It is subject t o  a binding contract of sale. T h e  

escrows have closed, 

TliE COUXT: I w i l l  do t h i s ,  gentlemen, but nothing further 

I w i l l  g ive  -- assuming that the documents are all 

available at this t h e  -- A r e  they, Mr. Growne? 

FA. BFDTuir  X don't k w w  if w e  have them& t h i s  c o u r t  

this i n s t a n t .  W e  had them yesterday. 

TEIE COURT: F7e11, all r i g h t .  I t h i n k  the receiver -- 
How much t h e  would you need to take a l o o k  at those docments, 

Judge \.:eisnan, to make c e r t a i n  thenre is no problem? 

I am j u s t  making the assumption, frankly  -- and 

psrhaps I w m  wrong in that resard -- t h i s  is a cash t r a n s n c t i c  

w i t h  no conditions a t t a c h & ,  and when t h e  escrow closes, 

$10.6 m i l l i o n  1s t o  be handed to the sellers,  less any possfblc 

escrow -- 
t?R. CHODOSt Mr. Lielge's telegraa of January 5 says to 

hZr. Turner, w h o  fs the  latnyer f o r  t h e  buyers, a t t ached  to his 

declaration, he says ,  *We ask that i n t e r e s t  a t  the rate of 

1 0  F s r c e n t  per amuz on the balance of the purchase price of 

10 percent -- on the h f m c c  of purchase price of $10,100,000 

s h e l l  be paid d i r e c t l y  to Worldwide Church of Cad; said 

1 
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interest  sha l l  be payable on biweekly i n s t a l l p e n t s ,  ac=Auf fi9 

from January 4 ,  1979, and payable u n t i l  the close of e s C r O w . ”  

M I believe it is c o n t i n u i n g  to February 27,  

rf tho receiver could have a f e w  d a y s  just to examine that. 

TEfE COURT: Judge, IWW much time -- 
MR. UEEGNS: May ft pleas8 the c o u r t ,  I am Michael  

C l m e n s ,  the attorney €or the receiver. 

I believe it w u l d  it be q u i t e  unreasonable,  Your 

aonor, for you to put an onus on Judge Weisman, t h e  receiver 

in this rnatter,to allow him three days to -- Oh, I assume 

tha t  what Your Honor and what Mr. Cbdos is t r y i n g  to get at 

is  IGhether or not  this is a fair sale, and I don’t believe 

it is possible to determine that, Your Honor. 

TLIE COURT: I don’t kr?ow why not.  A l l  you have to do is 

read the i n s t r u c t i o n s .  

What is so difficult a b u t  that, counse l?  

MR. CLEHENSr Except -- 
TEE COURT; 

HR. CLENIENS: We can read them in three d a y s ,  Your Honor, 

You can read them i n  three d a y s ,  

but none of the  peop le  whose documents are in there have been 

r e t a i n e d  by Judge Keisrsan fo r  t h e  specific purpose of making 

an appraisal of the property. 

THE COURT: I don’t th ink  it has to be appraised again. 

T h i s  i s  an appraisal t h a t  was f i l e d  from a very  reputable 

appraisal  concern, and I am n o t  even s u g g e s t i n g  that you go 

to the expense of another  appraisal. 
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IE. C L S E l S :  I€ it is j u s t  for Judge k'eisnan t o  

d c t e d n c  what is iz the documents, and to see that  the 

a p p r a i s a l  s tazes  vhat it is supposed to r c p r e s m t ,  there 

is no p r o b l a  of t ha t ,  sir. 

THE= COTJKT: I =;ill do t h i s ,  Since it doesn't close 

u n t i l  February -- 
Mx. CHODOS: Februaxy 27. 

THE COURT: A l l  r i g h t .  In t h a t  c a s e ,  there  is 

no urgency. I am going to give the receiver ten days 

within which to e x d n e  t?e docunents and the t ransac t ion ,  

and unless he f i l e s  a motion w i t h  the court w i t h i n  that 

ten-day p e r i o d  opposing the sale  becausij of soze basis 

tha t  I don't knov about at this time, I will assume the 

sale will go fonmrd.  

Is that  satisfactoxy? 

MR. CUXEKS: There is one fur ther  th ing ,  Your 

Honor, on the powers of the receiver,  as long as I am 

standing. When we talk about the receiver having cont ro l  

and monitoring aiid supervision of the  f inances ,  is chere 

any procedure tha t  we con have right now, guidelines, 

Your Honor, insofar as check writing to a cer ta in  amount, 

that if the check is about $500 or $1 ,000 ,  that the  r e c e i v e r  

must affix h i s  i n i t i a l s  thereon. 

T'riE COLXT: No. I think 1 am going to pernit the 

church to operate  on its awn. 

the right to Eonitor, ar-d to the extent he needs personnel  

to do t ha t ,  why he should employ them. h d  if there 

is acy question about any of those t r m s z c t i o n s ,  he can 

The receiver does have 
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question them and he can s t o p  any exper,dFtures under 

cy o r d e r  until it is resolved.  

Is there  sme th ing  e lse  you wanted t o  add,  

Kr. Brome?  

MR. BROkiE:  I have three questions, when the c o u r t  

is avai lable .  

'J3-E COURT: Yes, s ir .  

PR, BWLXE: Your Honor, a c la r i f i ca t ion .  You 

sa id  t ha t  possession, cont ro l  of books and records are 

with the  receiver, and indicated t ha t  the p l a i n t i f f s '  

representatives Ere to have access to those materials, 

as I recall, 

THE COURT! That is correct. 

HR. BROT4HE: Now, Your Honor, I an faced wtth a 

prac t ica l  difficulty in thet  order, in the  sense that 

t h i s  was p r e c i ~ e l y  t h e  problem we had when the receiver 

f irst  cane i n t o  off ice .  

It s e a s  to me t h a t  we -- r q  c l i en t  ahould 

be given an opportcnity to ob jec t  to the  use of any docunents 

based upcn constitutional privileges. 

THZ COURT: %hat: privileges? 

MR. BROLW: Veil, let's assume that an a t torney  

m o t e  a letter, confidential l e t t e r ,  an ettorney-client 

letter to t he  church or to one of t he  employees, or t h a t  

some of t he  records t h a t  were tzkeu, Your Eonor,  nay 

pertain t o  this. 

czzbincts. There m y  be  personel l e t te rs  f rom F k ,  Rader  

to a reletfve. 

They were taken fron the desks,  filing 
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Now is t ha t  sonething that  is the subject 

of -- 
TIfE CObjT:  I c e n ' t  rule on a l l  those Eatters, 

C E I ~  I, counsel7 

bB. ZROLT?E: Eere is what 1 an asking for, Your 

Eoaor 

TAE COURT: Yes ,  sir. 

pIR. BROtTh'E: I a asking f o r  an o rde r  t h a t  before 

access is granted, t h a t  the normal rules of discovery 

a ? P v  

THI;: COURT; 1 ~EI  not g e t t i n g  i n t o  any discovery 

rules In this matter, lfr. Browne. 

over again if you a t t e n p t  t o  assert that kind of a r ight .  

m. EiIOWXE: What I am suggesting, Your ilonor, 

We w i l l  s t a r t  all. 

5s this: Thst if the Attorney General wishes to inspac t  

all books and records of t h e  co rpora t ion ,  as a category, 

it se2ns to me tha t  a subpoena re deposition to tho receiver 

THE COURTI I am not g o f q  i n t o  any proceedings 

with subpoenas. He hzs the r i g h t  to inspect those records,  

Now as to any pa r t i cu la r  record which you 

feel he shouldn't inspect, you can consult w i t h  t he  Attorney 

General, you tzke it up with him and see if you can' t 

resolve F t .  

I will resolve it. 

If you can't, you cone in on a notion and 

I w i l l  no t  g e t  i n t o  discovery now between 

the receiver End the  church. 

preposterous as ?a- as 1. concerned. 

That would be c o q l e t e l y  
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biR. SXG;;:;~: Xay 1 suggest a problem. On Monday 

morning, the At to rney  General comes in and says ,"We want 

to look at tha t  filing cabinet over there." 

Looked a t  t h e  f i l i n g  cabinet myself. 

is in there. 

Flow, I haven't 

I don't know what 

How can I assert any objec t ion  if I don't 

know what is in there? 

TIfE COURT: If I give you the r i g h t  to go through 

all the records before they go through then, th i s  w i l l  

grind to 8 h a l t ,  and Z. will n o t  do it, K r .  Erowne. 

l-2. BROWX: So the A t t o r n e y  General need only 

ask t h e  receiver t o  open up whatever he has? 

THE COURTt The same as you can do5 you have the 

sane r i g h t s .  

M p , .  BXOWNE: Well -- 
THE COURT: You are counsel f o r  t h e  church, p r e s m a b l g ,  

and you are counsel for the o the r  defendants. You hove 

the s a e  rights to t h e  documents as the Attorney General 

d o e s .  

NR. BRO"E2 That was not  covered, Your Honor, 

I t h i n k i n y o u r  order. That is what troubled me. You 

nentioned the p l e i n t i f f s '  representatives had access 

to those documents, but there was no mention in tha t  -- 
TIiE COURTt That is not correct. I s s i d  the  defendmts 

w i l l  have the f u l l  use of the d o c m e n t s ,  the church, 

which includes the  defendants ;  does it not? 

m. BROT~J?;TE: m a t d o e s ,  Your Honor. 

TIE COURT2 F d f  r i g h t .  They have full acces8 
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to the  use  of the records. 

Do you have some comments you wish to make, 

Judge Weisman? 

JUDGE WEXSF%.X: Yes 1 would like to m a k e  a statement 

if I can. 

I an willing to llve w i t h  t h a t  order, and 

I am willing to cooperate w i t h  Mr, Rader, and I hope 

it is a two-way st reet ,  

Ifmever, I would like s m e  clarification 

as t o  what happens fE I tell bfr. Rader 1 don't think 

t h i s  action ought to be taken, and I: am going to a p p l y  

to the court  - -  
THE COURTx I don't think you have to apply to 

the court i n  every instance now. 

discretion. 

I have given you full 

JUDGE WEISW?: A l l  r i g h t .  

THE COURT: Fihat I have done essentially here -- 
as I would s m a r i z s  it, Judge -- is to prov ide  that: 

the management of the  day-to-day a f fa i r s  of the church 

are  to be conducted by t h e i r  employees, subject to your 

monitor ing and your supervision, 

If you determine something is out cf o r d e r ,  

o u t  of line, you are e n t i t l e d  to take over on t h a t ,  and 

it: is your decision which you w i l l  con t ro l .  

JUDGE WEISIW: The burden is on t h e  other  s i d e  

to cone i n t o  cour t?  

THF, COURT: As far  as I en conczrned, L m leaving 

it up to you. I m i n v i t i n g  no one to come h t o  court 
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w i t h  respect to those issues. 

: w ~ ,  CHODOS: Is t h a t  true that thc Judge has discretion 

also if Nr. b d e r  -- 
THE COURT: You lilean JudSe Wdsaan? 

NR. CHODOS: That Judge IJeisaan has discretion 

if he feels t h a t  Nr. Rader is not conducting h i m e l f  

p rope r ly  to suspend him from his duties, as opposed to 

his pay ,  and have Mr. Rader come i n t o  the court t o  talk 

about it? 

Ti-IE C O W I  That is one instance Ehich I indicated 

tha t  if there is a desire to suspend Ilr. Rader o r  Mr. Armstroni 

t ha t  is the  one mtter which they Ray make a motion with 

the  court. 

tR. CEODOSx What happens in the interim? 

'13fE: COURT: I don't h o w  what happens in the interim. 

You g e t  in here in a hurry.  

HR. GIiODOS: V e r y  well. 

THE COURT: I don't think anything c a  be t ha t  

Ccne dor.m c ruc ia l  t ha t  you couldn't ge t  i n t o  c o u r t .  

infernally and discuss it vdth ne i f  you have to, w i t h  

notice to other counsel. 

Yes, sir? 

1 2 .  BRO14XE: Your Honor, t w o  o the r  po in t s .  X mentioned 

I had three. 

Would the court  be w i l l i n g  to nake an o r d e r  

to preserve the confidentiality of whatever records are 

in the possessFon of  the receiver?  

I: think Curing t h i s  investigatory p e r i o d ,  
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it is e x t r a e l y  iqmrtent, fc r  a m p l e ,  that the records 

r m i n  in the possession of the receiver, and that  if 

the Attorney General wishes to review them, that  the 

Attorney General or1 i t s  representatives be permitted 

to do s o j  but that, f o r  exmple -- and also the  parties 

themselves -- t he  relators, f o r  example, t h a t  they not. 

be given access to those docunmts ,  beczuse those p a r t i c u l a r  

people  -- and I think the  record is clear  on this, at 

least  there is conflict on it and I th ink  an inference 

can be drawn -- do not have the best interests of the 

church at heart  insofar  as the  ecclesiastical nature 

of it is concerned. 

THE COURT: They would argue with you on t ha t ,  

wouldn't they? 

MR. BROWNEr They night .  iht, Your Honor, we are 

talking about a very del icate  subject here, m d ,  you 

know, we are talking about -- 
MR. CHODOSr I can stive counsel the  t rouble ,  My 

re la tors ,  Your Honor, have conpletcd the i r  function. 

For all pract ical  purposes, they are no longer  in this 

case. I don't go over the documents 'with them. This 

is a matter f o r  the  Attorney General. 

to this l avsu i t ,  and the Attorney General has no interest 

in religious factions, and ne i the r  do I. 

They are not parties 
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TEiE COURT: Do you d . s h  to be heard? 

,%. TWPER: Yes, please.  We are not: t a l k i n g  about 

religious docunenta; w e  are ta lk ing  about financial records. 

I have had sane experience i n  how to conduct  an inveetfgntion.  

There is no way that ore can conduc t  a proper 

investigation if we were to be given access to a record b u t  

w e  can't check the record by t a l k i n g  to somebody to see if 

the t ransac t ion  occurred the way the  record clafms the 

transaction occurred. 

I do n o t  wish t o  see us c r i p p l e d  Fn t h e  tray 

Mr. Browns is suggesting. 

THE COURT: I don't know bhet W .  Brawne has in mind, 

to be h o n e s t  w i t h  you. 

MR, TAPPERx He i a  saylng he doesn't want he to show 

t h e s e  records to a n y b d y ,  ar?d particularly to the re la tors ,  

Your fi'omr. 

THE C O U Z :  I don't t h i n k  it m u l d  be inappropriate to 

make an order to the e f fec t  you may s h w  it to anyone who ha8 

a reasonable interest  in i t ,  who has a r f g h t  to be concerned,  

and not e0 any strangers to t h e  t ransac t ion .  

MR. TAPPER: Your Honor, we certafnly conduc t  o u r  

invtest ig~l t ions with discre t ion  . 
THE C O U m :  I think you are raising an i e s u e  which is n o t  

an i s a u e ,  H=. browne. 

You have t h e  cooperztfon of the Attorney General 

in t h a t  regard. 

e0 anycns  u n l e s s  it is smeone who ha8 a rsasonable i n t e r e s t  

fn t h e  docments and is connected fn soma way w i t h  t h e  

They are n o t  going to disclose t h e s e  docments  
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t r ansac t ion  . 
Z i R .  BROWE: Coald we have an ore= along the l i n e s  if 

thsy are gofng t o  disclose t h o s e  documents to anyone o u t s i d e  

Of the Attcrney Genera l  s taf f  people working f o r  t h a  -- 
TEE MUmr ~?a,  sir, I bDn't get i n t o  that. 

MR. BiWWIJE: May I f i n i s h ?  

TifE COL'RT: I know what you have in mind. I mu not g e t t i n 5  

in to  thzt. 

MR. BROkXR: I muld l i k e  s u m e  no t i ce ,  Your %nor, give  

us f i v e  days notice  that they are going to have those records 

shown to these people, 

THE COURT: I d m ' t  t h i n k  it is necessary, € 4 ~ .  Br3me, 

and it is unduly hazpe r ing  and creating more paperwork. T h i s  

5s gofng to be a mountain of paper as 10: fs. We already have 

so zcany lavyers involved here t h a t  it is rea l ly  unbel ievable ,  

I am not gofng to get i n t o  any more l egal  ect ivf ty  t h a n  is 

required. 

I don't t h i n k  that is reasonably necessary. Your 

rn3tion is denied. 

M r .  3ratme has one more matter. 

BRmNE: Your EIonot, I would l i k e  to request a stay 

orde r  fo r  a reasonable period of tizte f o r  us to get the 

transcript and t&e appropriate relief up to t h e  S t z t e  c o u r t  

of app%l also to the federal court .  

THE COURT: That is  denied,  counse l .  T h i s  P a s  to be moved 

along, 

I: don't know l m w  much time you have in mind .  

i4R. B3OWNEt  If I could get the t r a n s c r i p t  t a n o r r o w ,  a 
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T€E C O U F 3 t  You m a k e  your arrmgexents wi th  the reporter. 

I think you m i g h t  be able to make 5 m e  a r rengeaen t s .  

to her a b u t  it. You nay be &Ie to get it expedited.  Have 

sonehdy work on the we2hnd. Khatever, take it up with her .  

bS7, CLEYEZNS t One f h a 1  clarification r e g a r d i n g  the 

Talk 

receivership.  Be does have the checking  account now in t h o  

receivership's n m c  as trust account, end in t h e  m o u n t  of 

$50,000. 

K b t  is t h e  d i s p o s i t i o n  of t h a t ,  according to Your 

Honor I s  order? 

THE COURT: Didn't I already m ~ k e  an order in that  regard? 

If it is not clear ,  I w i l l  make an order tkon. 

That is to c o n t i n u e  in the s a c 8  way, and yo3 may 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

stay order uti1 Tuesday would be fine. 

as much es necessary to get this t h i n g  heard. 

I &I ready to work 

THE COURT: That is denied,  Pie have given thf6 a f u l l  -- 
real ly  as f u l l  a hearing as possible, under the circumstances. 

Counsel ,  I have made my r u l i n g .  I think they are 

e n t i t l e d  to 90  hei id to protect what I believe should be 

protected here. 

You take whatever remedies you n ~ l y  deen necessary 

at this t h e .  You have a l l  your  xex?edies. 

Mi. 3 R i ) W E :  Could we ask about how long it would t ake  

to get  t h e  reporters'  t ranscr ipt  of it? 

Ti'tfk: COUXT: Pddress t h a t  question to the re2orter. 

MR. BROWXE: Is there a way to exped i te  it? We would 

l i k e  to be in t h e  federal m u r t  and s t a t e  court on Nonday 

morning,  Your  ono or. 
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1 3  ?- 

use that account fo r  whateva r  ?arpose you may d e m  necessary. 

Replenish it as reasonably as is necessary to carry out your 

d u t i e s .  

Anything f u r t h e r ,  gentlenen? V e r y  k-11. 

( A t  3 : 3 0  p.m. the proceedings weI- concluded.) 

- -000--  


