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Greet ings aga in  f e l low m i n i s t e r s :  

t o  j o t  down a few i t e m s  of importance t h a t  need to  be communicated t o  
a l l  of you i n  t h i s  Pastor 's  Report. 

are being made t o  hold  a f u l l  M i n i s t e r i a l  Conference h e r e  i n  Pasadena 
i n  mid-January. I n  t h e  U . S . ,  a l l  A r e a  Coordina tors ,  Sen io r  Pastors and 
f u l l  P a s t o r s  of churches,  a long  with t h e i r  wives,  w i l l  be i n v i t e d  t o  
a t t e n d  t h i s  year .  

considered and worked o u t  w i t h  t h e  Regional Directors. 
as many as p o s s i b l e  i n  t h e  I n t e r n a t i o n a l  Work w i l l  b e  able t o  come i n  
as w e l l .  

S ince  t h i s  i s  tu rn ing  o u t  t o  be a very  busy week, I on ly  have t i m e  

F i r s t  of a l l ,  I a m  very p l eased  t o  be a b l e  t o  announce t h a t  p l a n s  

I n  i n t e r n a t i o n a l  areas, budgetary r e s t r i c t i o n s  w i l l  have t o  b e  
W e  hope t h a t  

I r e a l i z e  t h a t  there may b e  s e v e r a l  men whose p a r t i c u l a r  s i - t u a t i o n  
might be somewhat unc lea r  -- w e  do have so-te Pastors w h o  are 
func t ioning  i n  miny r e s p e c t s  as f u l l  P a s t o 3 - -  and t h e  f e a s i b i l i t y  

w i t h  your immediate s u p e r i o r  and the  A r e a  Coordinator  or  Regional 
Di rec tor .  

Llm ca tegory  aZtending t h e  conference would best be d i scussed  

This  y e a r ' s  conference w i l l  begin t h e  1 5 t h  of January and cont inue  
through t h e  1 8 t h  i n c l u s i v e l y .  
ward t o  speaking t o  t h e  ma jo r i ty  of  o u r  m i n i s t e r s  dur ing  t h e  meetings 
and w e  are a l l  looking forward t o  a ve ry  p r o f i t a b l e  conference.  W i l l  
keep you pos ted  on the  d e t a i l s  as t i m e  goes on. 

One more i t e m  I want t o  mention i n  t h i s  r e p o r t  concerns t h e  ord ina-  
t i o n  n o t i c e s  t h a t  need t o  be s e n t  i n  t o  Pasadena i f  e l d e r s  w e r e  o rda ined  
i n  your area dur ing  t h e  r e c e n t  Feast season. 

announce a l l  such o r d i n a t i o n s  t o  t h e  b r e t h r e n  as soon as p o s s i b l e .  W e  
would a p p r e c i a t e  your sending i n  t he  a p p r o p r i a t e  n o t i c e s  as  qu ick ly  as 
you can. 

s e r v i c e  t o  God, H i s  Work and Church. Please cont inue  t o  pray  fo r  God's 
b l e s s i n g s ,  as t h i s  Work of God goes f o r t h  i n  announcing and dissemina- 
t i n g  t h i s  e x c i t i n g  message of good news and hope f o r  a l l  mankind. 

M r .  Armstrong is  very  much looking  f o r -  

Ordina t ions  c e r t a i n l y  
. c o n s t i t u t e  news of a very p o s i t i v e  n a t u r e  and w e  want t o  be able t o  

Thanks f o r  eve ry th ing  t h a t  each of you i s  doing i n  your  l o y a l  

With love  i n  J e s u s '  N a m e ,  

c. Wayne C o l e  
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PUBLISHING SERVICES UPDATE The main t o p i c  i n  P u b l i s h i n g  Services a t  
t h e  moment i s  M r .  Arms t rong ' s  d e c i s i o n  t o  restart t h e  GOOD NEWS maga- 
z ine .  Dex te r  F a u l k n e r ,  w h o  i s  t h e  managing ed i to r  o f  t h e  GOOD NEWS, 
has  had some v e r y  good d i s c u s s i o n s  w i t h  u s  r e g a r d i n g  t h e  s t r e a m l i n i n g  
of o u r  p r o d u c t i o n  s c h e d u l e s .  
Br i an  Knowles f o r  t h e  PT and  o u r  r e s p e c t i v e  t e a m s  are working  t o g e t h e r  
a t  M r .  Herbert W. Armst rong ' s  r e q u e s t  t o  r e d u c e  t h e  lead t i m e  and  
p r o d u c t i o n  costs. 
c o o p e r a t i o n  so e v i d e n t  now, and  w i t h  o u r  new t y p e s e t t i n g  equipment ,  
w e  can p roduce  t h e  PT and  GN w i t h  s h o r t e r  t u rn -a round  t i m e .  
t u r n  s h o u l d  h e l p  t o  give u s  a bet ter  p r o d u c t .  
f o r  your  f i r s t  f u l l - c o l o r  GOOD NEWS t o  be i n  y o u r  mailbox by t h e  e a r l y  
p a r t  of J a n u a r y .  

EDITORIAL SERVICES DEFARTMENT UPDATE A t  t h i s  moment w e  have  received 
t h e  l a y o u t s  back f r o m  t h e  E x e c u t i v e  O f f i c e s  on  s i g s  2 & 3 of t h e  J a n u a r y  
PT. S i g  1 and t h e  cover w i l l  f o l l o w  l a te r .  ,Messrs. A m s t r o n g  and Rader 
have a l l  t h e  J a n u a r y  copy a t  t h i s  moment f o r  a p p r o v a l .  

W e  have  had  s imi l a r  d i s c u s s i o n s  w i t h  

We're c o n f i d e n t  t h a t  w i t h  t h e  s p i r i t  of u n i t y  and  

T h i s  i n  
C u r r e n t  s c h e d u l e s  ca l l  

--Roger L i p p r o s s ,  P u b l i s h i n g  Services 

I t h o u g h t  I ' d  ment ion t h a t  p r e s e n t  p l a n s  c a l l  f o r  t h e  i n t r o d u c t i o n  of 
a J o u r n a l i s m  class t o  t h e  Ambassador Col lege program n e x t  semester. A t  
t h i s  p o i n t  I have  been a s s i g n e d  t o  t e a c h  i t .  I t  w i l l  be a v a i l a b l e  t o  
s a b b a t i c a l  m i n i s t e r s  and  s t u d e n t s  a l i k e .  

Hopefu l ly  t h e  class w i l l  be t a u g h t  i n  t h e  Conference  R o o m  of t h e  Edi-  
t o r i a l  Services Department.  T h i s  w i l l  e n a b l e  s t u d e n t s  t o  have  d i r e c t  
access t o  t h e  f u n c t i o n s  and  p e r s o n n e l  o f  t h a t  depa r tmen t .  M r .  Armstrong 
h i m s e l f ,  whe the r  i n  p e r s o n  o r  t h r o u g h  h i s  own w r i t i n g ,  w i l l  set t h e  
s t a n d a r d s  f o r  t h e  c lass .  I p l a n  t o  i n v i t e  him t o  conduc t  as  many classes 
as h e  wi shes .  H e  and  I have  d i s c u s s e d  w r i t i n g  s t y l e s  a t  l e n g t h  i n  t h e  
p a s t  as w e l l  as t h e  e a r l y  i n f l u e n c e s  on h i s  own w r i t i n g  s t y l e .  T h i s  
mater ia l  w i l l  be i n c l u d e d  i n  t h e  class. Othe r  g u e s t  l e c t u r e r s  w i l l  
i n c l u d e  Roger Lippross,  who w i l l  e x p l a i n  t h e  p r o d u c t i o n  process. 

W e  p l a n  t o  emphasize t h e  a u d i o - v i s u a l  approach ,  classroom d i s c u s s i o n s  
and a c t u a l  w r i t i n g  a s s iqnmen t s .  S p e c i a l i s t s  f r o m  o u r  own e d i t o r i a l  
depa r tmen t s  w i l l  b e  i n v i t e d  t o  p a r t i c i p a t e .  One goal of t h e  class w i l l  
be  t o  produce  p u b l i s h a b l e  a r t i c l e s  f o r  The - P l a i n  T r u t h  and  - The Good 
N e w s .  W e  hope t h e r e  w i l l  be a good r e s p o n s e  t o  t h e  c lass  as  i t  w i l l  
c e r t a i n l y  have  long- te rm b e n e f i t s  t o  t h e  Work and  t h e  p u b l i s h i n g  area. 
I though t  I ' d  l e t  you know a b o u t  t h i s  c lass  a l i t t l e  i n  advance  so t h a t  
you can p l a n  on t a k i n g  it i f  you w i s h  t o  a t t e n d .  

The Hea l ing  b o o k l e t  i s  now w e l l  i n t o  t h e  press c y c l e  and ,  I a m  t o l d ,  
s h o u l d  be making i t s  appea rance  any day now. 

--Brian Knowles, E d i t o r i a l  Services 

GOOD RESPONSE TO REPRINT SERIES Recent  i s s u e s  o f  t h e  "Co-Worker N e w s -  
le t ter"  i n c l u d e d  a t t r a c t i v e  f l y e r s  and  r e s p o n s e  c a r d s  a d v e r t i s i n g  t w o  
new r e p r i n t  series: " C h r i s t i a n  L i v i n g "  and " B i b l i c a l  Prophecy.  'I Co- 
workers  have  a l r e a d y  t u r n e d  i n  h i g h  r e s p o n s e s  f o r  t h e s e  t w o  series of 
a r t i c l e s .  The " C h r i s t i a n  L i v i n g "  series b r o u g h t  i n  an 11.1% r e s p o n s e  
and t h e  " B i b l i c a l  Prophecy" series b r o u g h t  1 1 . 6 % .  
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The good response  t o  t h e s e  series can b e  a t t r i b u t e d  t o  t h e  f a c t  t h a t  
they answer s p i r i t u a l  needs i n  t h e  l i v e s  of o u r  readers--and t h e  f a c t  
t h a t  they are t imely!  I n  a world where governments are t o p p l i n g ,  
monetary c o l l a p s e  s e e m s  a real  p o s s i b i l i t y ,  t h e  energy crisis looms 
l a r g e r  and l a r g e r ,  t h e  Middle E a s t  remains an area of uneasy t e n s i o n  
and va r ious  spots around t h e  world s e e m  ready t o  explode ... i n  t i m e s  l i k e  
t h e s e  people  are sea rch ing  f o r  answers. Many are ready t o  read  ou r  
p u b l i c a t i o n s  and they  respond e x c i t e d l y  t o  t h e  o f f e r s  w e  send t o  them. 

Some of  t h e  t i t l e s  i n  t h e s e  t w o  new series are: "Whatever kappened t o  
Basic  C h r i s t i a n i t y ? ,  'I "Why A r e n ' t  You More Chris t -Centered?" "Chr i s t -  
i a n s  Have L o s t  T h e i r  Power ,"  "HOW To D e a l  With People  Who Have F a u l t s , "  
"Can Prophecy F a i l ? "  " C h r i s t  The Reve la to r ,  'I "Armageddon I n  Your L i f e -  
t i m e ? "  "Watch The Middle E a s t , "  etc.  

W e  are g r a t e f u l  f o r  t h e  response  w e  are r e c e i v i n g  t o  o u r  l i t e r a t u r e  
o f f e r s .  W e  hope they  w i l l  s t i m u l a t e  many t o  become m o r e  informed about  
t h e  Work's mission and become much m o r e  involved  w i t h  us .  

--Richard R i c e ,  M a i l  P rocess ing  Center  

Y . O . U .  UPDATE 

Youth C o n t r i b u t i o n s :  Income f r o m  o u r  youth i s  ho ld ing  up w e l l .  Normally, 
a f t e r  school  s t a r t s ,  t h e  youth c o n t r i b u t i o n s  t o  t h e  Church drop  o f f  
sharp ly .  Th i s  y e a r  t h e  f i g u r e  is con t inu ing  t o  ho ld  a t  f i v e  t o  s i x  
thousand d o l l a r s  p e r  week. Th i s  week a t o t a l  of  143 l e t te rs  con ta ined  
$ 5 , 9 0 0 . 0 0 ,  averaging  $141 .00  per l e t te r .  Our young people are t o  b e  
congra tu l a t ed  on t h e i r  g e n e r o s i t y  and d e d i c a t i o n  t o  God's Work. 

The rumor i s  s t i l l  c i r c u l a t i n g  i n  s o m e  areas t h a t  t h e  youth t i t h i n g  
system w a s  stopped. I t  i s  j u s t  a rumor t o  be d i s r e q a r d e d  a long  w i t h  
m o s t  rumors. The youth should  use  t h e i r  s p e c i a l  envelopes and con t inue  
t o  i n d i c a t e  t h e i r  age on a l l  c o n t r i b u t i o n s .  Green envelopes should  
s t i l l  be used on Holy Days, and a l l  c o n t r i b u t i o n s  should be addressed  
-- t o  t h e  Worldwide Church of  -- God r a t h e r  t han  t o  t h e  Y.O.U.  O f f i c e .  

The system has  proven very h e l p f u l  i n  t a b u l a t i o n ,  r eco rd  keeping,  making 
income p r o j e c t i o n s ,  and b u i l d i n q  u n i t y  and morale among t h e  young people .  

Please thank them f o r  us  and encourage them t o  keep up t h e  good work. 
Thei r  c o n t r i b u t i o n  --- t o  t h e  Work i s  s u b s t a n t i a l .  It  i s  because of t h i s  
gene ros i ty  t h a t  t h e  Church i s  a b l e  t o  p rov ide  them t h e  a c t i v i t i e s  of  
Y . O . U .  

A c t i v i t i e s :  The e x c i t i n g  Na t iona l  T a l e n t  Contes t  is j u s t  around t h e  
corner .  Sunday evening,  November 2 6 ,  i n  t h e  Ambassador Auditorium, t h e  
n a t i o n a l  f i n a l i s t s  from Canada and Mexico w i l l  perform w i t h  t h e  t e n  
r eg iona l  winners  f r o m  t h e  United States. 

Ta len t  and p r o f i c i e n c y  i n  t h e  performing a r t s  con t inues  t o  improve each 
yea r  among o u r  youth.  W e  hope t h e  n a t i o n a l  c o n t e s t  i s  p a r t l y  r e s p o n s i b l e  
f o r  mot iva t ing  t h e  young people i n  t h e  Church t o  develop t h e i r  t a l e n t s  
t o  t h e  maximum. 

Vo l l eyba l l  n a t i o n a l s  will be h e l d  i n  Pasadena on December 1 7  and 1 8 .  This  
event  i s  f o r  g i r l s  exc lus ive ly .  Competing are t h e  f o u r  t o p  team9 i n  t h e  
n a t i o n  decided by t r i - r e g i o n a l  competit ion--a f i r s t  t h i s  year .  
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Youth conference:  The I n t e r n a t i o n a l  Youth Leadersh ip  Conference 
arrangements are coming a long ,  b u t  t rave l  arrangements are t r i c k y  
because of heavy t r a v e l  around Chris tmas and N e w  Years. Any of you 
who d o n ' t  have t r a v e l  a r ranged  f o r  your r e p r e s e n t a t i v e s ,  please ca l l  
t h e  Y.O.U. o f f i c e .  W e  can h e l p  w i t h  t h e  l eve rage  of W i l s h i r e  T rave l  
i n  g e t t i n g  t h e  r e p r e s e n t a t i v e s  on a f l i g h t .  

I n  t h e  n e x t  Pastor 's  Report  w e  hope t o  have some word on t h e  g u e s t  
speakers  and t h e i r  t o p i c s .  
and make c a s s e t t e s  a v a i l a b l e  t o  each Church. 

Again w e  p l a n  t o  t a p e  t h e  f e a t u r e d  speake r s  

AS always,  Y.O.U.  is g r a t e f u l  fo r  your suppor t  and a l l  your c o n s t r u c t i v e  
sugges t ions  as well. 

- - J i m  T h o r n h i l l ,  Y . O . U .  

ON THE WORLD SCEiJE 

u.S. DEBT LOAD: CLOSE TO $ 4  T R I L L I O N  AND R I S I N G !  With i n c r e a s i n g  
numbers of economists p r e d i c t i n g  a r e c e s s i o n  i n  t h e  United S t a t e s  f o r  
1979 ( a  mi ld  one,  they  h o p e ) ,  it might be good t o  examine how w e l l  t h e  
u.S. economy has  f a r e d  s i n c e  t h e  l a s t  slowdown about  t h r e e  and-a-half 
v e a r s  ago. 

The answer: n o t  w e l l  a t  a l l .  The r e l a t ive  p r o s p e r i t y  Americans have 
enjoyed has  been l a r g e l y  a fa lse  one,  f u e l e d  by an unprecedentez explo- 
s i o n  of indebtedness .  To ta l  d e b t  i n  t h e  U.S., p u b l i c  (governmental)  
and p r i v a t e ,  has  i n  t h i s  s h o r t  p e r i o d  of t i m e  zoomed up 42% from around 
$ 2 . 5  t r i l l i o n  t o  $3.9 t r i l l i o n !  

The October 1 6  i s s u e  of Business  Week devoted special emphasis t o  t h i s  
c r i t i c a l  development i n  a cover  a r t ic le  t i t l e d ,  "The New D e b t  Economy." 
I t  s a i d :  

"The deb t  economy, which f l o u r i s h e d  from 1968 through 1 9 7 4 ,  ended 
a b r u p t l y  when t h e  w o r s t  r e c e s s i o n  i n  f o u r  decades f o r c e d  t h e  U . S .  t o  
go s lower i n  adding t o  what w a s  then  a $2.5 t r i l l i o n  t o w e r  of d e b t .  
S ince  those  dark days -- when t h e  t o w e r  escaped t o p p l i n g  o n l y  by t h e  
t h i n n e s t  of margins -- t h e  accepted  wisdom h a s  been t h a t  f o u r  y e a r s  
of p r o s p e r i t y  have p u t  an end t o  e x c e s s i v e  borrowing, e l i m i n a t e d  t h e  
p e r i l  of  widespread d e f a u l t s  i n  t h e  U.S. and abroad,  and r e s t o r e d  t h e  
wor ld l s  f i n a n c i a l  system t o  good h e a l t h .  

"Nothing copld  b e  f u r t h e r  from t h e  t r u t h .  S ince  l a t e  1975 t h e  U . S .  h a s  
c r e a t e d  a new deb t  economy, a c r e d i t  exp los ion  so w i l d  and so e c c e n t r i c  
t h a t  it dwarfs even t h e  b o r r o w i n g b i n g e  of ---- t h e  e a r l y  1 9 7 0 s . "  

----- 
--- - -  ----- 

-- -- 

"Nothing copld  b e  f u r t h e r  from t h e  t r u t h .  S ince  l a t e  1975 t h e  U . S .  h a s  
c r e a t e d  a new deb t  economy, a c r e d i t  exp los ion  so w i l d  and so e c c e n t r i c  
t h a t  it dwarfs even t h e  b o r r o w i n g b i n g e  of ---- t h e  e a r l y  1 9 7 0 s . "  

----- 
--- - -  ----- 

-- -- 
Business Week goes on t o  show t h a t  i n  t h e  past  t h r e e  p l u s  y e a r s  of t h e  
"new deb t  economy'' corporate d e b t  h a s  r i s e n  36% t o  s l i g h t l y  more t h a n  
$1 t r i l l i o n ,  wh i l e  s t a t e  and local  government deb t  h a s  i n c r e a s e d  33% 
t o  $295 b i l l i o n .  "More ominous," t o  use  t h e  words of  t h e  edi tors  of  
Business Week,is t h e  fac t  t h a t ,  o v e r  t h e  same p e r i o d ,  consumer i n s t a l l -  
ment deb t  h a s  soa red  49% t o  $300 b i l l i o n ,  r e s i d e n t i a l  mortgage d e b t  
has  zoomed up 548 t o  $750 b i l l i o n ,  and t h e  borrowing of t h e  U . S .  govern- 
ment, i n c l u d i n g  t h e  Treasury and r e l a t e d  agenc ie s ,  i s  up 47% t o  $825 
b i l l i o n .  

A 
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"What i s  so wor r i some , " th i s  a n a l y s i s  c o n t i n u e s ,  " is  t h a t  t h e  b i g g e s t  
borrowers now are consumers whose a b i l i t y  t o  repay has  been s t r e t c h e d  
r azo r - th in ,  and t h e  f e d e r a l  government whose borrowing i s  t h e  m o s t  
i n f l a t i o n a r y  of a l l .  And now b u s i n e s s  i s  j o i n i n g  i n  aga in ,  borrowing 
heaps of shor t - te rm money" i n s t e a d  of  r a i s i n g  funds i n  t h e  e q u i t y  ( s t o c k )  
markets. 

The economy i s  so overhea ted ,  t h a t  any remedy admin i s t e red  w i l l  produce 
s e r i o u s  r e a c t i o n s ,  sooner  o r  later.  I f  t h e  F e d e r a l  Reserve Board t i g h t -  
ens  c r e d i t  f u r t h e r ,  it could r e s u l t  i n  a r e c e s s i o n  as bad as ,  o r  w o r s e  
than  t h a t  of  1 9 7 4 .  C e r t a i n l y  inso lvency  rates w i l l  b e  h i g h e r .  But 
should t h e  "Fed" n o t  t i g h t e n  t h e  r e i g n s  and pe rmi t  d e b t  t o  expand a t  
i t s  c u r r e n t  record-breaking ra te ,  it w i l l  merely postpone t h e  day of 
reckoning w h i l e  i n f l a t i o n  con t inues  t o  soar.  The l a t t e r ,  do-nothing- 
now course ,  s a y s  one banker ,  i s  a k i n  t o  "someone d r i n k i n g  m o r e  t o  post- 
pone a hangover. '' 

C l e a r l y ,  t h e  debt - r idden  p u b l i c ,  wh i l e  complaining about  t h e  9 t o  1 0 %  
i n f l a t i o n  ra te  (about  1 2 %  on food and o t h e r  f r e q u e n t l y  purchased 
n e c e s s i t i e s )  i s  " b e t t i n g "  on more o f  t h e  s a m e .  I t  simply c a n ' t  a f f o r d  
t o  g e t  o f f  t h e  d e b t  merry-go-round. Americans are gambling t h a t  t h e r e  
w i l l  be  no r e c e s s i o n  and i n c r e a s e  i n  unemployment: r a t h e r ,  t h a t  pe r sona l  
income and c o r p o r a t e  e a r n i n g s  w i l l  con t inue  t o  r ise y e a r  by y e a r  and 
t h a t  t h e  government 's  monetary and f i s ca l  p o l i c i e s  w i l l  be expansionary 
enough f o r  t h e  44-month long b u l l i s h  economy t o  cont inue .  

Many economists thought  t h a t  t h e  h i g h e r  i n t e r e s t  rates of  t h e  past  few 
weeks would cool t h i n g s  o f f  a b i t .  The f a c t  t h a t  it h a s n ' t  on ly  shows 
how deeply both t h e  debt phi losophy and i n f l a t i o n a r y  psychology have 
become ent renched  i n  t h e  American economy. Adds Business  Week: 

'What has  happened i s  t h a t  t h e  d e b t - i n f l a t i o n  s p i r a l  has  become a f a c t  
of l i f e  f o r  both  l e n d e r s  and t a k e r s  of  money. Nowhere i s  t h i s  i n f l a -  
t i o n a r y  psychology more f i r m l y  imbedded than  i n  t h e  household /consumer 
deb t7  sector. ... Many s o p h i s t i c a t e d  consumers pay very  little a t t e n -  
t i on  t o  t h e  l e v e l  of i n t e r e s t  rates. Indeed,  by s t r e t c h i n g  o u t  l o w  
monthly payments a s  long as  p o s s i b l e ,  t hey  know t h a t  cheaper  d o l l a r s  
w i l l  make i n t e r e s t  rates l a r g e l y  i r r e l e v a n t .  Thus a u t o  l o a n s  used t o  
be f o r  t h r e e  y e a r s ,  went t o  f o u r  y e a r s  as car p r i c e s  soared, and some 
l ende r s  a r e  now making car loans  f o r  f i v e  y e a r s .  I t  

The f e e l i n g  t h a t  many consumers have i s  t h a t  it i s  better t o  borrow now, 
r e g a r d l e s s  of  t h e  i n t e r e s t  rate charged,  r a t h e r  t han  s a v e  cheapening 
d o l l a r s  t o  buy t h e  s a m e  i t e m  l a te r  when t h e  cost w i l l  have gone up. 
This  p e r n i c i o u s  t h i n k i n g ,  s ays  Business  Week, r e p r e s e n t s  a "dramat ic  
s h i f t  i n  consumer th ink ing .  I' 

This  m e n t a l i t y ,  among o t h e r  t h i n g s ,  i s  bound t o  make a f a i l u r e  o f  
P r e s i d e n t  C a r t e r ' s  a n t i - i n f l a t i o n  program, which program whitewashes 
t h e  major cause of i n f l a t i o n  anyway--the massive y e a r l y  chunks of  f e d e r a l  
d e f i c i t  spending,  even i n  "good t i m e s . "  

Perhaps consumers w i l l  r e t r e n c h  a b i t  soon--which i n  i t s e l f  would preci- 
p i t a t e  a slowdown. Never the l e s s ,  t h e  consensus i s  t h a t  t h e  d e b t - i n f l a -  
t i o n  c y c l e  w i l l  con t inue ,  even i f  b u s i n e s s  t u r n s  s o u r  i n  1979.  Says 
one economist,  "The on ly  t i m e  t h a t  d e b t  w i l l  go down i s  when t h e  economy 
c rashes ,  a r e c e s s i o n  or  a depres s ion . "  --Gene H .  Hogberg, N e w s  Bureau 




